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RKS & Associates

‘Chartered Accountants

TO WHOM IT MAY IT CONCERN

We hereby confirm that the projeclad Balance Sheet, Profit & Loss Account, Cash Flow Statement, Net
Asgets Value (NAY) and relatsd Schedules of NIBL Capital Markels Limited for the purpose of issue NIBL
Wistual Fund's Second Scheme MIBL Pragatl Fund are based on the assumplions and basis atached
herewith.

The assumptions/basis and the projections have baan prepared by the management of NIBL Capital
Markets Limited and we assume no responsibility far tha reasonableness of such assumptions.

For RKS and Assoclates

A
Ch. Raj

Prapriatar
Flace: Kathmandu

Date :Baisakh 24, 2073

I
Chadanl Chowk | Tanglaphant | Kirtipur-4 | Ph: 014433060, 951074183, 3601074183 1| Email: meetrajeshca@yahoo.com
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NIBLWW CAPITAL
NIBL MUTUAL FUND

PRAGATI FUND

Fund Sponsor: Nepal Investment Bank Ltd.
Fund Manager: NIBL Caplital Markets Ltd.

ta P [ ]
Allocation:

We assume that the entlre allocation with be done within 8 to 10 months of the first year with one third of
the allocaton in each guarer,

Liquidation:

The portfolic will start to be liguidated from the beginning of Year 7.

Income

Interest Income

Income from Operating Aessounts {call aceounts) amount of HPR 1,200,000 Is calculated &t en average
retum rate of 4%,

Cash Dividend

Income from Cash Dividend i3 based on estimation of 3% on average of total dividend yielding and long
term capital gain yielding investment amgouni at the year end.

Bonus Sharo

Borus Shares flgures are based on estimation of 5% on average of total dividend yiedding and lang term
capital gain ysrlding investiment amount at the year end.

Capital Galn

Capifal gain cemprises of tha following : -

10% capital gain return on Investment in Trading equity’ L.e. aquity shares bought for buying and solling
reqularly with the view of realising profit in the short term.

15% capital gam retum on Investment in ‘Long-term capital gain eqully’ i.e. equity shares bought for
holding the till the medium 10 long-term [n view of making susbtantial profil.

5% capital gain retum on Investment in 'Dividend yielding equity’ i.e. equity shares bought in view of
gaming dividernd,

30% capital gain returm on Inyastment in IPQ and Right Sharas.
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Expenditure
Expendilure of the schame is divided i the following categadles; -

1. Scheme Ragistration and Issus costs
2. Annual Reguiar coats

1. Scheme Registration and |zsue costs - are the costs that are ¢osls ncured in tha process of
registralion and issuance of scheme units. These oos1s anre usually one-off costs in nature and are pre-
aperating costs; -

SEBON Scheme Registration fee - 0 1% of corpus as per mutual fund regulation
Fund Projaction Audit Fes - Audil fas for audit of projected accounts.
Issus Managemsant Fee - I3sua managarmant fea for the euance of scheme units by

the Issue  Management company, 0.2% af corpus.

Awareness Ralsing, Publlcation and Stationery - relates to raising awareness abaut mutual fund to
ganean public. publcation of notices in national daily newspapers and related consumable
S1AtONery axpensas,

Callection and refunding cost - 0.1% of comus as service ¢hame relating to collection of funds from
the inital unit aifer to general public and refund of the same afer unit allacation by the l3sus
Wanager

Cortiicate printing and distribution cost - i3 astimated Lo be around 0.04% of the corpus.

Listing and CD3 fee - Listing fee by NEPSE {Mepal Slock Exchange) is 0.075% of the copus, CDS
ragistration fee applicable 18 the scheme siza 15 NPR 2 50,000,

4 Annual Regular Costs

Annual regular costs rafates 1o the day o day expenses incumed by the fund as well as pariodic renewal
fees. The details of which are as Ioligws. -

Fund Managsmant Faa:
1.5% of average Assel under Managemant [ALIM) if cagh returns on average ALM of the vaar.

CDepository Fes:
0.5% of the ALM.

Fund Supervisors Fee:
0.3% of average AUM of the year if cash refums on avarage ALIM of the year,

Listing and CDE renawal fae: The snnugl renawal fee of HEPSE is HPR 50,000 and for CD35 is
WPR 150,000,

Audit foas and axpanses am the fes payable for the audit of annual accounts of the Scheme by
an indepandant auditor which ameunts to Nrs. 150,000 per annum tentativaly,

Raporting, publication and corraspondence cost relates lo the publication of notices andg
regulatary répors in naticnal daily newspapars, carregpondence with various organisations ale
eslirmated to be abou! 0.05% of the corpus

Bank and DP cherges: such as cheques deposit foes, good.for-payment faes and Demat
charges is astmated 10 be NPR 5.000.
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1st NAV Cortification fee: relates to the cenification of tha first Nat Book Value calculation of
the Scheme by independent auditor.

Legal fees: relates to allocation in the avant of any legal matters,
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