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ICRA Nepal Limited

Ref No: ICRAN/O72/073/GRA/D25
Date: January 31, 2016

Mr. Rajan Prasad Khanal

Chief Executive Officer

Nepal Community Development Bank Lid.
Butwal-8, Rupandehi, Nepal

Dear Sir
Re:  ICRA Nepal Grading of Rights lssue of 1.000.000 nos, Equity Shares (o be issued by

Nepal Community Developmen nk Limited t hareholders (“Rights Issue"}

Please refer to your mandate letter dated 7* October, 2015 for grading the Rights Issue of Nepal
Community Development Bank Lid. The Rating Commitiee of ICRA Nepal, after due
consideration, has assigned the “[ICRANP] IPO Grade 4"+ (pronounced ICRA NP IPO Grade
Four) grading to the captioned Rights Issue programme. This grading indicates below-average
fundamentals

in any of your publicity material or gther document wherever you are using the above gra
should be stated as ‘[ICRANP] IPO Grade 4. We would appreciate if you can sign of
duplicate copy of this letter and send it to us within 35 days from the date of this letter as a |
of your confirmation about the use of this letter. The rationale for assigning the above grading nas
been enclosed with this letler.

This grading is specific to the terms and conditions of the propesed Rights Issue as was indicated
to us by you and any change in the terms or size of the Rights Issue would require the grading lo
be reviewed by us  If there is any change in the terms and conditions or size of the raled Rigfits
Issue. as above, the same must be brought to our notice before the issue of the Rights Issue If
there is any such change after the grading is assigned by us, it would be subject o our review
and may result in change in the grading assigned

ICRA Nepal reserves the nght to suspend, wilhdraw or revise the above grading al :
the basis of new information or unavailability of information or such other circumstar
ICRA Nepal believes, may have an impact on the aforesaid grading assigned to you

The grading, as aforesaid, however, should not be treated as a recommendalion Lo buy, s2i of
fioid the Equity Shares to be issued by you. If the issue graded. as above. is not placed by you
vwithin a period of 6 months from date of this letter communicating the grading:the same woud
stand withdrawn uniess revalidated before the expiry of & months ;

irade | gindicat

* IPOY fundamentals are graded on a five point scale from st 8
. 3 and 4, the sign of = (plus) indicaes thei

tindicating poor fundan ) For the Grading calesone
better position within the ing categories concermed.

Regd. Office : Tel. : +977 | 4419910120 ‘Website : www.icranepal.com
Sunrise Bizz Park - 6th Floor, Fax: +977 | 4419930 Email : info@icranepal.com
Dillibazar , Kathmandu - 33, Nepal
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You are required to keep us forthwiJ informed of any developments (including any default or
delay in repayment of interest or principal amount of any debt instruments/ borrowing or proposal
for re-schedulement or postponement of the repayment programmes of the dues/ debts) wiich
may have a direct or indirect impact on the grading assigned to the aforesaid Rights Issue
programme

In determining the grading. ICRA Nepal has relied on the information available/made available to
it by your company and ICRA Nepal does not guarantee the completeness or accuracy of such
information on which the grading is based

We thank you for your kind cooperation extended during the course of the grading exercise
Should you require any clarification, please do not hesitate to gel in touch with us.

With kind regards

Yours sincerely, ‘
For ICRA Nepal Limited

A¥

Deepak Raj Kafle Kishor Prasad Bimali
Managing Director Senior Analyst

Eil



